Choosing the right mortgage
A brief guide to help you start on this exciting journey.
Looking to buy your first home
is a big step. This will probably
be the biggest purchase you will
ever make. We have put together
this first time buyer guide to help
along the way as there are certain
decisions you will need to make
when considering a mortgage.

How much can you afford? The amount you can borrow

will depend on your salary or
For many first time buyers they
can make the mistake of trying to combined salary if you are buying
borrow as much as they can and with someone. The affordability is
really stretch themselves. Leaving typically worked out by ensuring
that your household bills, loans
themselves exposed to interest
and mortgage payments do
rate increases, because when
not exceed around 60% of your
this increases, your mortgage
payments may also increase. This monthly net income. These are
typical calculations and may differ
would also leave you exposed
What is a mortgage?
from bank/ building society to
A mortgage is a loan you borrow to life’s general uncertainties.
bank/building society.
The amount a bank/building
from the lender, the lender
being a bank or building society. society will loan you in the way
of a mortgage will often differ
The bank/ building society will
from bank/ building society to
loan you the money by way of a
bank/building society. A bank/
mortgage, the mortgage will be
secured against the house you are building society will also take into
buying. They do this for security, consideration the affordability of
the mortgage.
so if you were unable to pay the
mortgage back the bank/building
society can get the money they
lent to you by repossessing
(taking back the house) and
Mortgage enquiries
selling the house. It is important
to make sure you can afford the
monthly mortgage payments,
enquiries@emailmefs.com
never stretch yourself too far.
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Choosing the right mortgage
Key areas you will need to cover when considering a mortgage.

Deposit
When choosing a mortgage you
need to have a minimum deposit.
There is a help to buy scheme
available. Please contact us to
discuss this option and eligibility.
The more deposit you can put
down, the lower the rate of
interest you will be charged.

Interest Rates

Once you have chosen your
method of repayment, you need
to consider whether you want a
fixed or variable rate of interest.
A fixed rate means your rate is
fixed at that % and your monthly
repayments stay at that amount
for the period of the fixed rate.
The other types of interest rates
are discounted or variable rates.
How do you repay the
This is where the rate could go up
mortgage?
Capital repayment is where your or down based on what the Bank
of England or bank or building
monthly repayments pay back
both the amount you borrowed, society decides to do. This would
mean your monthly repayments
known as capital as well as the
could go up or down. A lot of first
interest charged by the lender.
time buyers chose a fixed rate
This is a good method and
because they want to budget and
most common because at the
know how much they are paying
end of the mortgage term your
mortgage will be paid off as long back each month and be certain
that the mortgage payments do
as you keep up repayments on
your mortgage. The other method not increase.
is interest only, this is where you
Charges and fees
only pay off the interest to the
Lenders charge arrangement fees:
bank or building society so at
the size of these fees depends
the end of your mortgage term,
usually 25-30 years you would still on the rate of interest, typically
the lower the rate of interest
owe the amount you borrowed
charged the higher the fee. There
as you have only paid back the
are also other fees to pay when
interest.
purchasing a property. These

include solicitor fees, valuation
fees and stamp duty. It is not just
the fees the mortgage lender
(bank/ building society) will
charge you.
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